Southwestern Public Service Company
Control Area and Transmission Provider

FERC 890 Related BUSINESS PRACTICES
Effective July 13, 2007

GENERAL INFORMATION

FERC Order 890 requires each Transmission provider to provide a means to
designate and undesignate network resources (DNR) on a day ahead basis, see
FERC Order 890 (Docket Nos. RM05-17-000 and RM05-25-000 para 90 and
385). This procedure addresses the DNR requirements stipulated in Order 890.
Until NAESB provides direction to the OASIS venders this procedure will be
utilized to meet the DNR requirements.

Designated Network Resource Procedures

All DNR’s must be designated on the OASIS for all network customers. The list
of DNR’s must include the following:

The resource name.

Geographic location.

Electrical location.

Amount of capacity designated.

A statement that attests that the resource meets the requirement of
Section 30.1 and 30.7 of the pro forma OATT. The statement for each
network resource must include that the resources is either 1) owned or
there is a commitment to purchase the designated network resource and
2) the designated network resource comports with the requirements for
designated network resources.
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In accordance with FERC Order 890, these DNR’s will be posted on the SPS
OASIS.

Beginning on July 13™, 2007, in accordance with Order 890 para 1543 a network
customer may un-designate or designate resources utilizing the facsimile forms
located in the Network Resource Designation Documents folder on the SPS
OASIS home page. The temporary DNR designation(s) must be submitted by
10:00 am Central Prevailing Time (CPT) on the day before the start (or end) of
the change in resource designation. The term of any temporary DNR shall not
be less than one-day and shall begin at 12 midnight CPT and end at midnight
CPT.
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DNR designations and designation changes will be verified via a phone call and

those that that cannot be verified or those that are found to be deficient will be
returned to the sending fax with an explanation of the nature of the deficiency.
Approval of DNR designations and designation changes will be communicated
via a fax to the sending fax number.

Network transmission requests associated with the designation of new resources
shall be made on the SPS OASIS and must state “on-system DNR” or “off-
system DNR” in the comments section of the network transmission service
request.

DNR Procedures Are Subject To Change

This policy may be modified as needed as Order 890 issues are addressed.

Questions
Questions on this Business Practice should follow the Transmission Customer

Q&A procedures accessed via the Transmission Customer Q&A link on the
SPS OASIS home page.
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